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now pay the tax will in future be freed from all
liability to contribute to it. This important measure
of relief' will not involve any serious sacrifice of
revenue, for it is officially calculated that the tax
in its new form will produce only 100,000?. less than
it now yields. It may be hoped that the experience
which has been derived from the licence-tax since
it has been in operation will not be lost on future
Indian Governments. It has been shown by what
has occurred, that nothing can politically be more
unwise and financially more inexpedient than to
impose direct taxation in India upon the possessors of
very small incomes. The difficulty of equitably assess-
ing and collecting direct taxation when it reaches
the very poor in such a country is so great, and the
.revenue which is yielded is so trifling, that it may
be fairly said that the maximum of inconvenience
is caused in order to secure a minimum of revenue.

By the Bill for the amendment of the licence-tax
it is proposed to carry out another change of much
importance. "It will be remembered that this tax,
with others, was originally imposed with the object
of creating a famine fund. In the preamble of the
Act by which the licence-tax is now levied, it is
stated that these taxes were imposed with the object
of effecting "a permanent increase of the revenue,
in order to provide means for defraying the public